STATE OF CALIFORNIA Edmund G. Brown Jr.,
Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

April 18, 2011

Mr. Jim Kiefer

Director Project Development
Central Valley Gas Storage, LLC
3333 Warrenville Road, Suite 130
Lisle, lllinois 60532

Subject: Central Valley Natural Gas Storage Project - Request for Notice to
Proceed (NTP 10A) with Construction Activities Associated with
Installing Berms to Support Preparation of the Natural Gas Pipeline
Right of Way. (Application No. 09.08.008).

Dear Mr. Kiefer:

Central Valley Natural Gas Storage has requested authorization from the California Public
Utilities Commission (CPUC) to commence construction activities associated with installing
berms along the pipeline right of way at identified locations provided in the NTP request letter
submitted by CVGS on April 12, 2011. The berms are required in order to prevent water
associated with rice farming to enter the pipeline work area.

The construction activities will include removal of the topsoil in order to construct a berm within
the rice fields to protect areas of the pipeline right-of-way that are subject to flooding to prepare
the fields for rice production.

The Central Valley Natural Gas Storage project was evaluated in accordance with the California
Environmental Quality Act and a Certification of Public Convenience and Necessity (CPCN) was
granted by the CPUC on October 14, 2010 (Decision 10-10-001). NTP #10A is granted by
CPUC for the proposed construction activities based on the following factors:

» The Mitigated Negative Declaration prepared for the Central Valley Gas Storage project
defined required mitigation measures to be implemented prior to project construction.
The relevant mitigation measures for the construction on the berms along the pipeline
right-of-way are summarized in Attachment A. Central Valley's compliance with the pre-
construction component for each measure is noted in the status table.

e All construction personnel working on the Central Valley Gas Storage project have
received environmental training and will be briefed on specific measures to be
implemented during construction.




Robert M. Brown
April 18, 2011

The conditions noted below shall be met by Central Valley Gas Storage and its contractors:

e Construction activities associated with preparing the right of way on properties identified in
Variance Request #1 (April 12, 2011) for proposed pipeline realignments shall be prohibited
until CVGS receives potential approval from CPUC for Variance Request #1.

e Copies of all relevant permits, compliance plans (i.e., MMCRP, SWPPP, etc.), and this
Notice to Proceed shall be available on-site for the duration of construction activities.
Copies of permits shall be provided to the CPUC upon request.

e All crew personnel shall be appropriately trained on environmental issues, including
requirements of the MMCRP, prior to starting work. A log shall be maintained on-site with
the names of all crew personnel trained and submitted to the CPUC.

e Central Valley shall comply with all applicable mitigation measures while conducting
construction activities within the approved work limits associated with this Notice to Proceed.
The approved work limits shall be those identified in the Mitigated Negative Declaration
prepared for the Central Valley Gas Storage project and any additional work spaces that
have been approved by the CPUC through the variance request process.

Sincerely,

. Er’ifc Chiang
CPUC Environmental Project Manager

cc: D. Hochart, Dudek
S. Eckardt, Dudek
S. Bushnell-Bergfalk, ICF
J. Kiefer, Central Valley Gas Storage, LLC
N. Mcintire, Flour Inc.

H. Salvage, Flour Inc.

Att:  Attachment A — Mitigation Measures




ATTACHMENT A

Mitigation Measures
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